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BEFORE THE
I LLINO S COMVERCE COW SSI ON

| LLI NO S COWERCE COMM SSI ON ) DOCKET NO.
On Its Owmn Motion 00-0712
-VS-

CONSUMERS GAS COVPANY

Reconciliation of revenues

col I ected under gas adj ust nent
charges with actual costs
prudently incurred.

Springfield, Illinois
August 29, 2001

Met, pursuant to notice, at 10:00 A M
BEFORE:

MR WLLI AM SHOMI S, Admi ni strative Law Judge
APPEARANCES:

MR STANLEY L. MORRI'S

Qui nn, Johnston, Henderson & Pretorius
205 South Fifth Street

Suite 900

Springfield, Illinois 62701

(Appearing on behal f of Consuners Gas
Conpany)

MB. THERESA EBREY
527 East Capitol Avenue
Springfield, Illinois 62701

(Appearing on behalf of the Staff of the
Accounti ng Departnent, Financial
Analysis Division, Illinois Comerce
Conmi ssi on)
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APPEARANCES: (Cont " d)

MR MARK MAPLE
527 East Capitol Avenue
Springfield, Illinois 62701

(Appearing on behal f of the Engi neering
Departnent, Energy Division, Illinois
Conmrer ce Conmi ssi on)

SULLI VAN REPORTI NG COVPANY, by
Cheryl A. Davis, Reporter, CSR License #084 -001662
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W TNESSES

C. A ROBI NSON
By M. Morris
By Judge Showtis

THERESA EBREY
By Judge Showtis

MARK MAPLE
By Judge Showti s

EXHI BI TS

Consuners 1, 2, 3, 4

I NDEX

D RECT CRCSS REDI RECT RECROSS

14

17

MARKED ADM TTED

8 13

ICC Staff 1.00 Revised 8 19

ICC Staff 2.0

-- 21
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PROCEEDI NGS
(Wher eupon Consurmer s
Exhibits 1, 2, 3, and 4 and
ICC Staff 1.00 Revised were
marked for identification.)
JUDGE SHOWMI S:  Pursuant to the authority
vested in me by the Comm ssion, | now call for
heari ng Docket 00-0712 which is a proceedi ng by the
Conmi ssion on its own notion versus Consuners Gas
Conpany that concerns the reconciliation of
revenues col |l ected under gas adjustnent charges
with actual costs prudently incurred. This doc ket
concerns the reconciliation for cal endar year 2000.
W1l the parties please enter their
appear ances for the record.
MR MRRIS: Stanley Mrris of Quinn,
Johnst on, Henderson and Pretorius, 205 South Fifth
Street, Suite 900, Springfield, Illinois 62701,
with a tel ephone nunber of 217/753-1133, on behal f
of Consuners Gas Conpany.
MS. EBREY: Theresa Ebrey, appearing on behal f

of the Accounting Department of the Financi al
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Anal ysis Division of the Illinois Comerce
Conmi ssi on, 527 East Capitol Avenue, Springfield,
[Ilinois 62701, 217/785-1045.

MR. MAPLE: WMark Mapl e, appearing on behal f of
the Engi neering Departnment of the Energy D vision
of the Illinois Commerce Conmission, 527 East
Capitol Avenue, Springfield, Illinois 62701. M
phone nunber is 217/785-3403.

JUDGE SHOMIS: [I'mgoing to swear the
Wit nesses in.

(Whereupon three w tnesses
were sworn by Judge
Showti s.)
JUDGE SHOMIS: You may proceed, M. Morris.
C. A ROBI NSON
called as a witness on behalf of Consuners Gas
Conpany, having been first duly sworn, was exam ned
and testified tel ephonically as foll ows:
DI RECT EXAM NATI ON
BY MR MORRI S:
Q C. A, just for purpose of the record,

will you state your name and your business address,
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pl ease?
THE W TNESS:
A C. A Robinson with Consunmers Gas

Conpany at 1410 North Cullen, Evansville, Indiana.

Q And, C. A, what's your relationship with
Consuners Gas Conpany?

A I''mowner or stockhol der and president
of the conpany.

Q M. Robi nson, | have had your prefiled
testinmony identified as Exhibit 4. Do you have a
copy of that testinony before you?

A | do.

Q M . Robi nson, do you have any changes or
corrections or clarifications that you woul d want
to make in Exhibit 4 at this tine?

A | do not.

Q Ckay. And Exhibit 4 is a copy of your
prefiled testinony filed with this Conm ssion sone
nont hs ago, is it not?

A I couldn't read you on that one, Stan.

Q | said Exhibit 4 is a copy of your

testinmony previously filed with the Conmmi ssion in
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this docket. |Is that correct?
A That's correct.
Q C. A, Exhibit 1 is the notice that was

filed in your conpany offices concerning the PGA

reconciliation. 1s that correct?

A That is correct.

Q Exhibit 2 refers to copies of
certificates of publication. 1s that correct?

A That is correct.

Q Your testinony, which is Exhibit 4,
refers to four certificates of publication. |Is

that correct?

A That is correct.

Q But this norning we actually have only
three certificates. |Is that correct?

A That's correct. One of the papers
either is out of business or did not -- we did not

get a notice back fromthem W sent theman ad to
put in the paper, but we have sufficient coverage

for that area without that particul ar paper because
it's a very local, small paper. The three that we

got covers our entire consumer area.
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Q Thank you
And Exhibit 3 to your testinony is what,
M . Robi nson?

A Let me get it out here. Just a mnute
Let nme lay the phone down a m nute.

(Pause in the proceedings.)
I'"'mlooking through here. Excuse ne.

Q Ckay. M. Robinson, is Exhibit 3
actually the statenment of the annual reconciliation
of Consuners' gas revenue with the adjusted cost of
gas?

A Yes.

Q And that's for the twelve nonths ending
Decenber 31st of 20007?

A Exhibit 3. GCkay. |'m]looking through
here. | don't see Exhibit 3 in ny testinony for
SOMe reason.

Q Do you recall Exhibit 3?

Ckay, okay.
Do you recall Exhibit 3?

Yes.

o >» O >

And is that the actual statenent
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prepared of the reconciliation of Consuners' PGA
gas revenue with the adjusted cost of gas?

A It is. Yes, it is.

MR MORRI'S: Thank you.

Judge Showtis, | nove for the adm ssion
of Consuners Exhibits 1, 2, 3, and 4, subject to
cross-examnation and notion to strike.

JUDGE SHOW S:  Consuners Exhibits 1 through 4
are admtted into evidence.
(Wher eupon Consurmer s
Exhibits 1, 2, 3, and 4 were
recei ved i nto evidence.)
MR MORRIS: And tender the w tness for
Cross-exam
JUDGE SHOW S: Does Staff have any questions?
MS. EBREY: No.
MR. MAPLE: No questi ons.
JUDGE SHOMIS: M. Robinson, | just had one
or two questi ons.

THE WTNESS: Ckay.
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EXAM NATI ON

BY JUDGE SHOWMI S:

Q The vast majority of the gas utilized by
Consuners in 2000 was purchased through a gas
marketer, J. D. Wodward. 1|s that correct?

A That is correct. Mst of our gas is
purchased through them correct.

Q Ckay. And J. D. Wodward buys index

gas. |Is that correct?
A W buy index through J. D. Wodward. W
pay an index price. | don't know how he arrived at

his gas. W pay index to him

Q And Consuners has a long-term
multi -year contract with J. D. Wodward?

A W have a ten-year contract that expires
in the year 2002, right, and that contract wll
expire in the year 2002, which is next year.

Q D d you have a chance to review Staff
wi t ness Maple's testinony?

A I"mnot famliar with what you're
tal ki ng about .

Q Well, Staff filed -- maybe you didn't
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get copies of Staff's testinony, but two Staff
menbers prefiled some testinony in this proceedi ng.

A Right. |['ve reviewed that, right.

Q Ckay. Well, one of M. Maple's
recomendations is that Consuners consider
purchasing a portion of its gas supply with
contracts not tied to index pricing.

A Ckay.

Q And he nentions that Consuners shoul d
wei gh the risks and the benefit s of non-index
pricing and devel op an appropriate gas purchasing
strategy using prudent risk nmanagenent practices,

and he concluded that this strategy should help

provi de greater price stability for Illinois
cust oners.

A Ri ght.

Q VWhat is your response to that

reconmendat i on?

A Vell, we have initiated that this year.
In fact, we have bought sonme futures. W have pre -
purchased our gas for the season, but that happens

to be for the year 2001 and 2002. W have pre -
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purchased our gas on pre-purchase contracts to help
to try to keep our price consistent.

Q Ckay.

A W' ve foll owed what he suggested. W
did not do it in the year 2000 though. There was

no gas bought on that basis.

Q Ckay.

A But we have changed and done that this
year.

Q And woul d it be your intention to

continue that practice in the future?

A Definitely. W have done that in the
past. Cccasionally we have done t hat on different
years. The year 2000 we elected not to do it
because we didn't feel it would be to our benefit,
but we've restarted after Maple's conments. W
went ahead and restarted doing it again. W pre-
purchased three-fourths of our gas that we will use
this next heating season.

O course we buy our storage gas in the
sumrer, and it's not on an index price. Qur gas

purchases for storage is on a basis of whatever we
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can get. |It's a local basis. It's a futures
basi s.

JUDGE SHOWMI S: Ckay. That's all the
guestions | had of M. Robinson

MR MRRIS: | don't have any redirect.

JUDGE SHOWMI S:  Ckay.

(Wtness excused.)

JUDGE SHOMIS: [I'Il have the Staff wtnesses
identify their testinony. W'Il start with Staff
Wi t ness Ebrey.

THERESA EBREY
called as a witness on behalf of the Staff of the
[I'linois Commerce Commi ssion, having been first

duly sworn, was examned and testified as foll ows:

EXAM NATI ON
BY JUDGE WOCDS:
Q Wul d you state your nane for the
record?
THE W TNESS:
A Theresa Ebrey.
Q VWhat's your position with the

Commi ssi on?
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A I'"'man accountant in the Accounting
Depart nent .
Q And you are offering in this proceedi ng

what has been marked by the Court Reporter as Staff
Exhibit 1.00 Revised. |Is that correct?

A That's correct.

Q It's ny understanding that there was one
revision to the testinony that you filed with the
Chief Cerk's Ofice that appears on the e -Docket
system |Is that correct?

A That's correct.

Q Whul d you just indicate what that
correcti on was?

A On page 5, lines 81 and 82, the
statenment should read: "I recommend that the
Conmi ssi on direct Consuners Gas Conpany to coll ect
this additional anmount.” | had nade reference to

Uni on El ectric Conpany on ny prefiled testinony.

Q That is the only correction. 1s that
correct?
A That's the only correction

Q And you do not have any other additions
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or corrections which you wish to make to your
testinmony at this tine.

A No, | do not.

Q And are you requesting that Staff
Exhibit 1. 00 Revised be admtted into evidence?

A Yes.

MR MORRIS: No objection.

JUDGE SHOMIS: That exhibit is admtted into

evi dence.
(Whereupon | CC St aff
Exhibit 1.00 Revised was
recei ved into evidence.)
Do you have any questions, M. Morris?
MR MORRIS: | do not.

JUDGE SHOWMI S:  Ckay.
(Wtness excused.)
I'"I'l have M. Maple identify hinself.
MARK MAPLE
called as a witness on behalf of the Staff of the
[1'linois Comrerce Commi ssion, having been first
duly sworn, was examned and testified as foll ows:

EXAM NATI ON
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BY JUDGE SHOW S:

Q Wul d you state your nane for the
record?

THE W TNESS:

A Mar k Mapl e.

Q VWhat's your position with the

Conmmi ssi on?

A I'man energy engineer in the
Engi neeri ng Departnent of the Energy Division

Q Ckay. And you have prefiled direct
testinmony in this proceeding that is identified as
Staff Exhibit 2.0 which appears on the Conm ssion's
e- Docket system Is that correct?

A That's correct.

Q And you do not have any additions or

corrections to that testinmony as it appears on

e- Docket .
A I have no changes.
Q And are you requesting that your direct

testinmony as it appears on e-Docket be admitted
into evidence as Staff Exhibit 2.07?

A Yes.
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JUDGE SHOWMI S: Do you have any objection?

MR MORRIS: No objection.

JUDGE SHOWI S:  Staff Exhibit 2.0 is admtted
into evidence.

(Whereupon | CC Staff
Exhibit 2.0 was received
into evidence.)

Q | asked some questions of M. Robinson
with regard to your reconmendations pertaining to
the purchase of a portion of the gas supply with
contracts not tied to index pricing. Are you
satisfied by the response of M. Robinson?

A Yes, |'msatisfied.

JUDGE SHOWMI S: Ckay. That's all the
guestions | had.

MR MORRIS: | have no questions at all of
M. Maple.

JUDGE SHOWMI S:  Ckay.

(Wtness excused.)
M. Mrris, | would suggest that
Consuners prepare a draft order that it would then

submt to Staff for its review
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MR MRRIS: 1'll take care of that.
JUDGE SHOMIS: And then after Staff reviews

it, it should be filed with the Chief derk's

of fice.

MR MRRIS: 1'll do that.

JUDGE SHOMIS: | would not intend to nake any
substantive changes to that draft order. | may
make sonme m nor revisions. Therefore, | do not

intend to serve a proposed order on the parties.
I s that acceptabl e?

MR MORRIS: That's under st ood.

JUDGE SHOMI S: Is there anything el se that
needs to be di scussed today?

MR MORRIS: No, Judge, not on behalf of the
Company.

JUDGE SHOMIS: Ckay. Then the record is
marked Heard and Taken.

HEARD AND TAKEN
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STATE OF ILLINOS )
) SS
COUNTY OF SANGAMON )

CASE NO.: 00-0712

TITLE: | LLINO S COWERCE COW SSI ON
On Its Own Mtion
- VS-
CONSUVERS GAS COVPANY

CERTI FI CATE OF REPORTER

I, Cheryl A Davis, do hereby certify that |
ama court reporter contracted by Sullivan
Reporting Conpany of Chicago, Illinois; that I
reported in shorthand the evi dence taken and
proceedi ngs had on the hearing on the
above-entitled case on the 29th day of August,
2001; that the foregoing pages are a true and
correct transcript of ny shorthand notes so taken
as aforesaid and contain all of the proceedi ngs
directed by the Comm ssion or other persons
aut horized by it to conduct the said hearing to be
so stenographically reported.

Dated at Springfield, Illinois, on this 10th
day of Septenmber, A D., 2001

Certified Shorthand Reporter
Li cense No. 084 -001662



